
 

 
 

Nemak reports 3Q 2020 EBITDA of US$178 M 
 

Monterrey, Mexico. October 21, 2020. - Nemak, S.A.B. de C.V. (“Nemak”, or "the Company") 
(BMV: NEMAK), a leading provider of innovative lightweighting solutions for the global 
automotive industry, announced today its operational and financial results for the third quarter 
of 2020 ("3Q20"). What follows is a summary of the key figures for the period: 

 

Message from the CEO  

During the third quarter, we continued to implement measures to safeguard the well-being of 
our people and meet our customers’ supply needs amidst the pandemic, while driving additional 
efficiencies to strengthen the long-term sustainability of our business. These efforts helped us 
to capitalize on the recovery in the global automotive industry, delivering volume in-line with 
pre-COVID levels as well as historically strong results. 

Moreover, thanks to our positive cash flow generation and focus on prudent financial 
management, we were able to reduce our Net Debt by US$110 million in the period.  

We also made strides in strategy execution, tapping into new opportunities linked to vehicle 
electrification. The main highlights on this front included initiating series production of battery 
housings for the Ford Mustang Mach-E at a new facility in North America, along with securing 
our first-ever contract to supply battery housings for full-electric heavy-duty commercial trucks 
for the European market. 

Given an improved outlook for our industry along with our ongoing efforts to reinforce our 
foundations for growth, we believe that we are well positioned to make continued progress on 
our financial and operating priorities into the end of the year.  
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Recent Developments   
 During 3Q20, Nemak won contracts worth a total of approximately US$230 million in annual 

revenue breaking down as follows: US$20 million to produce e-mobility and structural 
applications; and, US$210 million to produce powertrain applications.  

 On August 17, shareholders of Nemak’s parent company, ALFA, approved a proposal to 
transfer their entire share ownership in Nemak to a new entity to be listed on the Mexican Stock 
Exchange: Controladora Nemak, S.A.B. de C.V. Upon completion of the transaction, the 
shareholders will receive one share of Controladora Nemak for each of their ALFA shares. 

 
 

Automotive Industry 

 

 

In the quarter, SAAR for U.S. light-vehicle sales finished at 15.4 million units, 9.4% lower year-
on-year (“y-o-y”) but showing a recovery trend compared to the previous quarter on a more 
favorable economic backdrop. However, light-vehicle production in North America finished flat 
y-o-y as automakers ramped up operations and rebuilt inventories following the easing of 
COVID-related lockdown measures. 

In Europe, SAAR for light-vehicle sales decreased 11.4% compared to the same period last 
year. As in other regions, the industry recovery supported improvement on a sequential basis; 
key tailwinds in this regard included increased general economic activity and the 
implementation of stimulus packages in certain countries in the region. Light-vehicle production 
posted a 15.2% y-o-y reduction, roughly in line with the trend in light-vehicle sales. 
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Financial Results Summary  
 

 

3Q20 total volume finished in-line with the Company’s initial full-year Guidance, decreasing 
4.7% y-o-y amidst continued effects of COVID-19 on the global automotive industry. Following 
the restart of operations in the industry, volume in North America and Europe recovered 
significantly quarter on quarter, reaching pre-COVID levels. Meanwhile, Rest of World volume 
benefitted from favorable industry trends in China, which more than offset effects of a softer 
Brazilian market. 

Turning to Revenue, lower volume and aluminum prices drove a 7.0% y-o-y decrease in 3Q20.  

For the period, EBITDA was 28.1% higher y-o-y, aided by reductions in costs and expenses, 
which derived mainly from restructuring initiatives implemented earlier in the year. Meanwhile, 
3Q20 EBITDA per equivalent unit was US$17.6, 34% higher than in 3Q19, representing a new 
all-time mark. Regarding Operating Income, Nemak reported a US$57 million y-o-y increase in 
3Q20, primarily attributable to the same factors dictating EBITDA performance as well as a 
comparison effect with 3Q19, when the Company recognized one-time charges related to the 
wind-down of a production facility in Windsor, Canada. 

Nemak´s 3Q20 Net Income finished US$92 million higher than the same period last year, driven 
by the same factors benefiting Operating Income as described above, along with non-cash 
exchange rate effects on financial results and income taxes. 

Capital expenditures amounted to US$49 million in 3Q20, as the Company worked in tandem 
with its customers to make investments in support of new product launches in all regions. 

As of September 30, 2020, Nemak reported a Net Debt of US$1.4 billion. Financial ratios were: 
Net Debt to LTM EBITDA, 3.4 times; and Interest Coverage, 5.4 times. These ratios compared 
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to 1.9 and 9.3 times, respectively, as of quarter-end 3Q19. Excluding non-recurring 
extraordinary expenses associated with severance and COVID-related expenses, in 3Q20 
these ratios were 3.1 times and 5.9 times, respectively.   

Regional Results 

North America 
In 3Q20, revenue was down 11.5% y-o-y on volume and aluminum prices. 3Q20 EBITDA 
increased 15.4%, driven by the implementation of cost-reduction measures. 

Europe 
3Q20 revenue decreased 6.8% y-o-y due to volume and aluminum prices. However, EBITDA 
improved 61.5% in the period, mainly reflecting the above-mentioned efficiencies along with 
temporary inventory effects.  

Rest of the World  
In 3Q20, revenue finished 21.2% higher y-o-y on increased sales in China. 3Q20 EBITDA 
increased 11.1%, as top-line improvement in China more than compensated for continued 
effects of the pandemic on sales in Brazil.  
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Methodology for presentation of results 
The report presents unaudited financial information. Figures are in Mexican pesos or U.S. dollars, as indicated. 
For income statement items, peso amounts were translated into dollars using the average exchange rate of the 
months during which the operations were recorded. For balance sheet items, peso amounts were translated into 
dollars using the end-of-period exchange rate. Financial ratios were calculated in dollars. Due to rounding, minor 
differences may occur when calculating percent changes from one period to another. 

Conference call information  
Nemak’s Third Quarter 2020 Conference Call will be held on Thursday, October 22, 2020, 12:00 p.m. Eastern 
Time (11:00 a.m. Mexico City Time). To participate in the conference call, please dial: Domestic U.S.: (877) 407-
0784; International: 1-201-689-8560; Mexico Toll Free: 01 800 522 0034. The conference call will be webcast live 
through streaming audio. If you are unable to participate, the conference call audio and script will be available on 
Nemak’s website. For more information, please visit investors.nemak.com 

Forward-looking statements  
This report may contain certain forward-looking statements concerning Nemak’s future performance that should 
be considered as good faith estimates made by the Company. These forward-looking statements reflect 
management’s expectations and are based upon currently available data and analysis. Actual results are subject 
to future events and uncertainties, which could materially impact Nemak’s actual performance and results. 

About Nemak 
Nemak is a leading provider of innovative lightweighting solutions for the global automotive industry, specializing 
in the development and manufacturing of aluminum components for powertrain, e-mobility, and structural 
applications. In 2019, it generated revenue of US$4.0 billion. For more information about Nemak, 
visit www.nemak.com 
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